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CR-103P (October 2017) DATE: January 06, 2023

(Implements RCW 34.05.360) WSR 23-03-018

Agency: Office of the Insurance Commissioner

Effective date of rule:
Permanent Rules
31 days after filing.
1  Other (specify) (If less than 31 days after filing, a specific finding under RCW 34.05.380(3) is required and should
be stated below)

Any other findings required by other provisions of law as precondition to adoption or effectiveness of rule?
U Yes No If Yes, explain:

Purpose: On August 29, 2022, the Thurston County Superior Court issued an order [Nat’| Ass’n of Mut. Ins. Co., et
al. v. State of Washington, Order Granting in Part Petition for Declaratory Relief, Docket No. 22-2-00180-34
(consolidated) (Thurston Co. Sup. Ct., 2022)] invalidating Insurance Commissioner Matter R 2021-07, which
temporarily prohibited insurers from using consumer credit histories to set rates for all homeowners, renters, and
auto insurance. As a result, there is a conflict between the existing Washington Administrative Code provisions
impacted by R 2021-07 and the Court’s ruling. The purpose of this rule is to align the Washington Administrative
Code with the Court’s ruling.

Insurance Commissioner Matter R 2022-08

Citation of rules affected by this order:
New:

Repealed: WAC 284-24A-090
Amended: WAC 284-24A-050
Suspended:

Statutory authority for adoption: RCW 48.02.060(3)

Other authority:

PERMANENT RULE (Including Expedited Rule Making)
Adopted under notice filed as WSR 22-22-050 on October 27, 2022 (date).
Describe any changes other than editing from proposed to adopted version: None

If a preliminary cost-benefit analysis was prepared under RCW 34.05.328, a final cost-benefit analysis is available by
contacting:

Name:
Address:
Phone:
Fax:
TTY:
Email:
Web site:
Other:
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Note: If any category is left blank, it will be calculated as zero.
No descriptive text.

Count by whole WAC sections only, from the WAC number through the history note.
A section may be counted in more than one category.

The number of sections adopted in order to comply with:

Federal statute: New Amended Repealed
Federal rules or standards: New Amended Repealed
Recently enacted state statutes: New Amended Repealed

The number of sections adopted at the request of a nongovernmental entity:

New Amended Repealed

The number of sections adopted on the agency’s own initiative:

New Amended 1 Repealed

The number of sections adopted in order to clarify, streamline, or reform agency procedures:

I~

New Amended Repealed
The number of sections adopted using:
Negotiated rule making: New Amended Repealed
Pilot rule making: New Amended Repealed
Other alternative rule making: New Amended Repealed
Date Adopted: January 6, 2023 Sighature:

Name: Mike Kreidler Mu&— W

Title: Insurance Commissioner
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AMENDATORY SECTION (Amending WSR 22-04-090, filed 2/1/22, effective
3/4/22)

WAC 284-24A-050 What types of information must an insurer in-
clude in a multivariate analysis? (1) A multivariate statistical
analysis must evaluate the rating factors listed below (if applicable
to the rating plan, and to the extent that data are credible):

(a) For homeowners, dwelling property, earthquake, and personal
inland marine insurance:

(1) Insurance score;

ii) Territory and/or geographic area;

iii) Protection class;

iv) Amount of insurance;

) Surcharges or discounts based on loss history;

i) Number of family units; and

ii) Policy form relativity.

) For private passenger automobile, personal liability and
theft, and mechanical breakdown insurance:

i) Insurance score;

ii) Driver class;

iii) Multicar discount;

v) Territory and/or geographic area;

) Vehicle use;

i) Rating factors related to driving record; and

ii) Surcharges or discounts based on loss history.

) An insurer must provide a general description of the model
used to perform the multivariate analysis, including the:

(a) Formulas the model uses;

(b) Rating factors that are included in the modeling process; and

(c) Output from the model, such as indicated rates or rating fac-
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tors.
(3) An insurer must show how the proposed rates or rating factors
are related to the multivariate analysis.
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REPEALER
The following section of the Washington Administrative Code 1is
repealed:

WAC 284-24A-090 Temporary prohibition of use of credit
history.
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